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Outline of the 7th Lecture

/-1 Network Externality

/-2 Network Externality and Competition
/-3 Switching Costs

7-4 Switching Costs and Competition
/-5 Standardization and Compatibility
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Network Externalities

32y NI —DIZAHTET S ABDEINIEZ S
ZEMET AANENIEZ SHHEF

s ChoEBESEENLEN > T, TFELCEL.
RILH—EXRZEETHAANEZRDITEETN

ZEOANDFBEIIBEZSHHE—HE] eI &
o] IVAESY [

MHEBER BHIORFF



v b7 —2 5 EEDH

(1) EiE. 779 R, BFA—IL

(2) — L. Video, DVD, EFEBEDHEE
(B)HP, R—R YA+, TOY
(4)aAVEa1—432—MD0OS., 77UH5r—3 VT kK
(5) ¥—HR— FDXFES

(6) EV., BB EMED L X

(7) SR

(8) EffTHfFZEN T X T . FRDMIT

MHEBER BHIORFF 4



2y D=0 N EENFEET SH
B CREIARE

(1) HEOBREME(T— v LD EREF)
—HEADH L L\irFE
SRR IE 5 ~winner takes alld tH 5
(2) B
» Excess Inertia(ZEH >T=ANRKILDIZTEHL ALY
+ Excess Mobility(EH 5 EWLVAN K LINDIZEH D)

MHEBER BHIORFF



Pure Coordination Game
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Pure Coordination Game
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Excess Inertia
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Excess Mobility
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Excess Mobility
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Excess Mobility
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Switching Cost
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Switching Cost
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Switching Cost & %

Switching Costh K & LY
—>—BEEZEWMVAD LS WMIERZFITTERITS
NIFENSTERFENEONIGE D
~—HEEZHVAD LS ULVFIE
>BEEZELALEVEERE
>HEDFRFIIHELL LS
Switching CostZ R (T4 Z &I FZTHILSE S,
RTIEGEL, PODEFZEZ HSHEK,

HEENMERRMNLEOHEFZIRET 2R OH D

MHEBER BHIORFF 33



Switching Cost & B fiShE

Switching Costh K & LY
>HEDFZEFITHL <GS

(151)
F v oR—liiE (FEHEROXKEGES])
e 2x 0D EE ML EL A1
*)JIEE ~EE5| - FE
%%Ei%ﬁ@iﬁ”ﬁ*ﬁﬂ)}é (AT 47)

h‘r

MHEBER BHIORFF

34



Switching Cost and Welfare
Implications
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