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Outline of the 6th Lecture

6-1 Economies of Scale

6-2 Natural Monopoly

6-3 Marginal Cost Pricing

6-4 Average Cost Pricing

6-5 Problems of Price Regulations

6-6 Price Cap

6-7 Price Regulations under Incomplete Information
6-8 Economies of Scale and Cost Allocation
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Examples of Economies of Scale
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Natural Monopoly
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Natural Monopoly
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Natural Monopoly
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Marginal Cost Pricing

Question: Firm's Deficit?
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