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Abstract

Thispapertriestotracebackto16th-18thcenturyinwhichtributarytradesystemin

EastAsiaandSoutheastAsiawasfunctioningasawiderregionalsystem withan

institutionalstructurewithcombinationbetweenofficialtributarytradeandprivate

tradeinit.RyukyunetworkswithoverseasChinesemerchantsinthemwereimportant

factorswhichconnectedformalandinformaltradenetworks,whichwerecalledfloating

andshipwreckedtrade.Theyutilizetheruleofsendingbacktotheiroriginalhome

countrytheyleftinthetributarysystemontheonehandandtheyintentionallychanged

theirstatusfromprivatemerchantstofloatingcastawaysnearthecoasttheywantedto

trade.Thesetradenetworkscloselyrelatedtomigration.
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Introduction

Thispapertriestotracebackto16th-18thcenturyinwhichtributarytradesystemin

EastAsiaandSoutheastAsiawasfunctioningasawiderregionalsystem withan

institutionalstructurewithcombinationbetweenofficialtributarytradeandprivate

tradeinit.RyukyunetworkswithoverseasChinesemerchantsinthemwereimportant

factorswhichconnectedformalandinformaltradenetworks,whichwerecalledfloating

andshipwreckedtrade1).Theyutilizetheruleofsendingbacktotheiroriginalhome

countrytheyleftinthetributarysystemontheonehandandtheyintentionallychanged

theirstatusfromprivatemerchantstofloatingcastawaysnearthecoasttheywantedto

trade.Thesetradenetworkscloselyrelatedtomigration.Wealsoshouldnotetheroleof

seasofAsiainthehistoryofRyukyunetworks.AndItriedtoexaminetheroleof
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networkswhichplayedintermediaterolebetweenformalofficialinstitutionsintributary

tradesystemandinformalprivatetradenetworks2).

1.SeaandState

Countriesfunctioningasterritorialstateshavetraditionallydistinguishedthemselves

from othersbytheirboundarylines,extendingtheirterritoryevenouttosea,often

causingdisputeswithotherstates,suchaswithin200-mileseazonesandissuesinvolving

conflictingclaimstoislands,asinthecasewiththeSpratlyIslandissue.Thestatehas

longbeenregardedastheonlyattributetowhichallthingsbelong,andinthedayswhen

allthingswerethoughttobelongultimatelytothestate,bothnegotiationsandconflicts

focusedforemostonexclusivepossessionofterritoryanddivisionofterritoryby

boundarylines.However,thestateitselfcanbeconsideredhistoricallyaform oflocal

government,andregionsaremultifacetedinbothcontentandcomposition.Inthisageof

regionalization,Ibelievethatthereoughttobediversityinregionalconcepts3）.

Themeaningoftheseascannotbefullyappreciatedaslongastheyareseenasopposed

tothelandandwithfocusontheland.Theseasshouldbeviewedasthatwhichformsand

setstheconditionsoftheland.Theseasandthelandarenotseparatedbythecoastlines,

butthelandispartoftheseas.

LookingatAsiafrom theviewpointoftheseasbringsintofocusthefeaturesthat

identifyAsiaaboveallasamaritimeregion.Theseasalongtheeasterncoastofthe

EurasiancontinentformsagentleScurvecontinuingfrom northtosouth.Thechain

formedbytheseasthatoutlinethecontinent,itspeninsulas,andadjacentislandscanbe

seenasshapingthepremisesofAsia'sgeopoliticalspacethroughouthistory.The・mari-

timeareas・thusformedaresmallerthananoceanandnotascloselyassociatedwiththe

landaswithbaysorinlets.
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Letusfollow the・Asianseas・from northtosouth.TheSeaofOkhotskshapes

KamchatkaandSiberianRussia.Furthersouth,itmergesintotheSeaofJapan;then

comestheBohaiandtheYellowSea.These,withtheEastChinaSea,embracetheKorean

Peninsula,theJapanesearchipelago,andtheislandsofOkinawa.Thechainofseasthen

isdividedintwo.OntheeastsideistheSuluSealeadingtotheBanda,Arafura,Coral,

andTasmanseas.OnthewestsideistheJavaSeathatstretcheswestandconnectswith

theStraitofMalaccaandthencetotheBayofBengal.Fromtheintersectionsofthese

seastradenetworksformedpivotingonplaceslikeNagasaki,Shanghai,HongKong,and

Singapore.

Asianstudieshaverevolvedaroundthehistoryofland-basedstates;itisnecessary

from nowontostudyAsiaintermsofthemovementandexchangethattakesplace

amongmaritimezones.

2.EmergenceofMaritimeZonesinAsia

IftheareascalledEastAsiaandSoutheastAsiaareconsideredtobethemaritimerealm

determinedbytheEastChinaSeaandtheSouthChinaSea,thehistoricalland-seasystem

oftheregioncanbeunderstoodmorelogically.Themaritimeworldthatfunctionshere

isnotmerelythatofseas.

Themaritimeworldiscomposedofthreeelements.Oneisthecoastalareawhereland

andseainteract.IntheseventeenthcenturyQingemperorKangxiissuedandorder

forcingthepopulationalongtheChinesecoasttomoveinlandintheattempttoseparate

themfromtheinfluenceofthepowerfulanti-QingleaderChengCheng-kung(Guoxinga).

Thisdemonstrateshowcoastalareashadpeculiarelementsinthemaritimeworld.

Anotherimportantelementisthesea-rimzonemadeupofcoastalareas.Alongthisrim

aretradingportsandcitiesthatcenteronthemaritimearea.Theseportsarenotsomuch

outletstotheseaforinlandareasaspointsthatconnectonemaritimezonetoanother.

Historically,themerchantsofNingpoonaChinesecoastalsea,forexample,canbe

consideredtohaveamassedwealththroughcoastalandmaritimetraderatherthanfrom

continentaltrade.Ningpomerchantsplayedaparticularlyimportantroleintradewith

Nagasaki.Notably,themaritimeconcepthasreappearedtodayintheconceptsofthe

JapanSea-rimandYellowSea-rimtradezones.

Thethirdelementofthemaritimeworldistheportcitiesthatdevelopaslinksamong

maritimeregions.AmongcitiesofthistypeareNaha,Guangzhou,andMacao,andHong

Kong,whichreplacedthesecitiesinthenineteenthcentury.PortcitieslinkingtheSouth

ChinaSeaandIndianOceanincludeMalacca,andlaterSingapore,whichreplacedMalacca

after19thcentury,andAtjehinIndonesia.

Unliketheland,themaritimeworldmadeupofthesethreeelements-coastalareas,
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coastalrim,andlinkedseas-canbesaidtohavebeenanopen,multi-culturalrealmthat

wasdiverseandwell-integrated4).

3.MaritimeSociety:MovementofGoods,People,andFolkBelief

Tounderstandunderwhatprinciplesthemaritimeworldoperatedandhowitwas

organized,itisnecessarytoexaminethepolitical,economic,andculturalfactorsthat

unfoldedthere.

1)TributaryTradeSystem

Themajorhistoricalprinciplethatlooselyunifiedthemaritimeworldwasthatofthe

・middlekingdom versusbarbarian states,・governed by tributerelations,which

functionedfromthetimeoftheTangthroughQingdynastiesofChina.Thisprinciplewas

notnecessarilyChina-centered;evenKorea,Japan,andVietnamassertedthemselvesas

・centers・vis-a-visthesmallerneighboringstatesundertheirsway.Theprinciplewas

sustainedbyahierarchicalorderledbytheConfucian・ruleofvirtue.・

IntheChina-centeredorder,tributarystatesregularlysenttributemissionstothe

Chinesecapital,andeachtimetherulersofthosestateschanged,theChineseemperor

dispatchedanenvoytoofficiallyrecognizethenewruler.Tributerelationswerenotonly

politicalbutinvolvedeconomicandtraderelationsaswell.Inexchangeforthegifts

carriedtotheChinesecourt,thetributebearersreceivedsilktextilesandothergoods

fromtheChineseemperor5).

2)TradeinPekingamonglicensedmerchants

Inaddition,speciallylicensedtradersaccompanyingtheenvoyengagedincommercial

transactionsatdesignatedplacesinthecapitalwithinlimitednumbersofmerchantsand

officials.

3)PortandBorderTradeontributarytraderouts

Overtentimesasmanymerchantsasthesespecialtraderswithtributarymissions

exchangedcommoditieswithlocalmerchantsatthecountry'sbordersandatports.From

themaritimeviewpoint,thesearoutesandmajorportsofcallofthetributemissionssent

byRyukyu,forexample,wereclearlyestablished.Navigationalchartsweredevisedbased
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onseasonalwindsandonthepointsandlinesestablishedbysurveyingthecoastsand

observingthemovementsofthestars.

NotonlyoverseasChinesemerchantsbasedinEastAsiaandSoutheastAsiabutIndian,

Muslim,andEuropeanmerchantsparticipatedinthistributetrade,testifyingtothe

linkages,betweenmaritimezones.

4)FloatingandShipwreckedTrade,Migration,andPrivatetrade

Amaritimezone,therefore,wasalsoatributeandtradezone.Underthislayerof

functionofthemaritimeworld,therewasasphereofhumanmigrationandprivatetrade

alongwithcoasts,crosssees.Storiesaboutfloatingandcastawayswereoftentoldto

stresstheabsenceoforderontheseasandtoinspirefear,discouragingpeoplefrom

attemptingtoleaveland.Infact,however,therewasarulethatifcastawayswere

discoveredtheyweretobetakenalongthetributeroutebacktotheirhomecountryat

thatcountry'sexpense.Thus,byutilizingthisruleinthetributaryrelations,there

emergednewparticipantstocross-seatradefromprivatetradearea.Theywerefloating

tradersinbetweentributarytrademerchantsandprivatetrademerchantswhobroke

partoftheirshipsintentionallytochangetheirstatusfrom privatemerchantsto

castawaystoacceptofficialreturntreatmentundertributaryrelations.Alongthecoast

ofKyushu,privateChinesetradeshipsoftentookadvantageofthisrule,intentionally

driftingupalongthecoast,andengaginginabrisktradebeforetheofficialsarrivedto

dotheirduty6).

5)Mazuworship

Themaritimezoneswherethemovementofpeopleandgoodswereorganizedwere

maritimesocietiesconformingtotheworkingsofnature.Theydidnottrytocontrol

natureitself,andvariousguardiandeitiesappearedfromcoastalsocieties.Theworshipof

theseagoddessMazu,widespreadintheseasofEastandSoutheastAsia,originatedin

MeizhouinChina'sFujianprovince.ThenameofMacaoisderivedfromthewordMacao,

whichwereshrinesdedicatedtoMazu.

ThegenesisoftheMazudeityisthestoryoftherescueatseaofalocalwomanof

Meizhou.InterestinglywhenChinatriedtoexertpoliticalpowerinthemaritimezone,it

grantedMazucourtrank,givingthedeitythetitle・heavenlyempress,・andthusthesea

goddesswasincorporatedintotheemperor・s・virtuousrule.・Thusseadeitiesworshipped

bythepeopleofthemaritimeareaswereplacedundertheruleoftheChineseemperor-a

harmonyofinterestsbetweenthedynastythatgovernedtheseasandthepeopleswho
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livedthere.Inthisway,themaritimeareaswerecontrolledasamaritimesocietywhere

people・sdailyliveswere,albeitloosely,controlled.Itwasatradezone,azoneofhuman

migration,andareligiouszoneatthesametime,aworlddistinctfromtheland.

4.TributeTradeandRyukyuNetwork

Toseewhatatradezonewaslike,letuslookatthehistoryofRyukyu.Thefirstvolume

oftheRekidaihoan,acollectionofofficialtributarytraderecords,tellsthatwhenthe

MingdynastyruledChina,Ryukyuengagedincommercialtransactionswithvarious

partsofSoutheastAsia,suchasSiam,Srivijaya,Java,Malacca,Sumatra,Annanand

Patani.ThefrequencyofmissionstheRyukyukingsenttosoutheastAsiainordertobuy

tributarycommoditiestoMingandQingwereasfollows.

Table1.RyukyuanRelationswithSoutheastAsianandEastAsianCountries (Frequencyof

CorrespondenceonTradeMissionfrom Ryukyubetween1424-1697intheRecordofRyukyu

Kingdom:RekidaiHoan (PreciousDocumentsofSuccessiveGenerations.TheFirstSeries)

Ayutthaya Palembang Java Korea Japan Malacca Pattani

1425 2

1426 1

1427 1

1428 1 3

1429 2

1430 1 2 1

1431 1 2 2

1432 2

1433 3

1434 2 2

1435 1

1436 1

1437 2

1438 2 2 1

1439 1

1440 2 1

1441 2

1442 1 1

1461 1

1463 1

1464 2 1

1465 2 1

1466 1

1467 2 1 2

1468 1
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1469 1 2

1470 1 2

1472 2

1479 1 1

1480 4 2

1481 2 1

1509 2 1

1510 1

1511 1

1512 1

1513 1

1514 1

1515 1 1

1516 1

1517 1

1518 2

1519 1

1520 1 1

1521 1

1526 1 1

1529 1 1

1530 1

1533 1

1536 1

1537 1

1538 1

1540 1

1541 1

1543 1

1545 1

1550 1

1554 1

1564 1

1570 1

1597 1

1598 2

1599 1

1601 1

1606 1

1607 1

1609 3

1610 4

1612 1 1

1613 1

1621 1

1623 2

1626 1

1628 1
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1631 1

1634 1

1636 1

1638 1

ItcanbeassumedthatChinawasaddedasamaintributarytradingcountrywithevery

twoorthreeyearstotheseSoutheastandEastAsiancountries,therebylinkingRyukyu

inanextensivetradenetwork7).Particularly,Ryukyuconfinedtheirtradeactivities

betweenChinaandJapanafterQingperiod.

Thesetraderelations,whichcanbecalledtheRyukyunetwork,werefoundeduponthe

RyukyutributetradewithChina.ItstradewithSoutheastAsiawasaimedtoobtain

pepperandsapanwood,whichwereincludedinitslistoftributegiftstoChina.

Thefollowingdocumentsfrom TheRecordofRyukyuKingdom:RekidaiHoan

(PreciousDocumentsofSuccessiveGenerations.TheFirstSeries)show theactual

situationoftradebetweenRyukyukingandSiamkingandtradingactivities.

(I)TheKingofChuzan,countryofRyukyu,[now writes]withrespecttotributary

affairs.(VolumeXL,DocumentNo.1)

RecentlyEnvoyKakihanaandInterpreterRyoFukuhaveinformedusofthefollowing.

Inthe17thyearofYung-lo[1419],thecommissionedenvoy,Araka,andothersboarded

threeocean-goingshipsandproceededtothecountryofHsien-lo[Siam],carryingsome

gifts.Aftertheyhadpresentedthegiftsandreturnedtoourcountry,theyreportedthat

theyhadheardfrom localofficials[ofSiam]thattheirgiftswereinsufficient.The

porcelains[whichtheyhadtakenwiththem]were,theyfurtherstated,tradedonlyunder

governmentsupervision,andnoprivatepurchaseofsapanwoodwaspermitted,withthe

resultthattheyhadtosupplementtheirshipmoney[thefundtodefraythecostoftheir

voyage].

[KakihanaandRyo]notedthatthismatterwasagraveoneandmuchtoour

disadvantage.[Theysaidfurtherthat]itwasnaturalthatthosewhovoyagednowadays

asenvoysshouldentertaingreataweuponreceiptofanorderfromtheKing[ofSiamto

theeffectthatnoprivatetransactionwaspermitted],andthusexpressasentiment

appropriateforthosewhohadcomealongdistance.

Inviewofthisinformation,wehaveincreasedourgiftssinceYung-lo18[1420],andwe

havedispatchedEnvoyKakihana,InterpreterRyoFukuandothersaboardseagoing

ships,whichhaveuntilnowtraversedscoresofthousandsoflioverthesea.

Itisenoughofadifficultytogothroughwindsandwaves;[andyet],despitethefact
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thatweproceedtoyourcountrytakingpresents,wearemadeincreasinglysubjectto

officialsupervisionbyyourlocalofficialsinthesaleofourporcelains.Becauseofthis

fundsforourvoyageshavebeendepleted,andthisisverydisadvantageoustous.Our

envoyscannot,therefore,complywithourorderstoundertakemissions.Theyhave

repeatedlyaskedforenforcementofbettermeasures.Forthisreasonwesuspendedthe

voyageinYung-lo22[1424].

WealsonotethatovertheperiodfromHung-wutoYung-lo,[i.e.],fromthetimeofour

royalgreat-grandfatherthroughthetimesofourgrandfatherandfatherdowntothis

day,wehavefrequentlydispatchedourenvoystotakeourgiftstopresenttoyour

country.

Overpastyearswereceivedyouraffection,andwekeptinmindthattheworldisone

family.Aswereceivedthepreciousgiftsandhospitalityyouextendedtous,people

comingtoyoufromafar,[andbecauseyouwere]alwaysreadytofurtherourtradefree

fromofficialcontrol,weweredeeplytouchedindeed.

Wearenowforwardingadispatchtoyourcountry.Wehopethatinviewoftheabove

situation,youwilloffersympathytothemenfrom afarwhohavetoundergothe

hardshipsofthevoyage,andthatyouwillexemptthemfromgovernmentcontrolintheir

saleofporcelains,allowthem topurchasesapanwood,pepperandothergoods,andlet

themcomehometoourcountry.

Wehopethatintercoursewillbelongmaintained,hospitalityextendedtomenfrom

afar,andgoodtreatmentaccordedtostrangers.

Welisttheitemsofourpresentsbelow.Letthisdispatchbegiventotheaddressee.

Thefollowing:

Woven-goldsatin 5bolts Whitesatin 20bolts

Sulphur 3,000chinhsiao

(Pao 2,500chincheng)

Swords 5 Foldingpaperfans 30

Bigbluevases 400 Smallbluebowls 2,000

DespatchtotheCountryofSiam

Hung-hsi1/-/-[-1425]

(II)TheKingoftheCountryofSiam respectfullysendsthisdispatchinreplytoYour

MajestytheKingoftheCountryofRyukyu.(Vol.XXXIX,DocumentNo.11)

Werespectfullysubmit.LivingunderHeavenandfollowingtherightway,weshould

shepherdthepeoplewithvirtue.Wearenotaloneintryingtopracticegreatvirtuesbut

holdbenevolenceandaffectionasprecious[qualitiesofallprinces].Itispraiseworthythat

ourtwocountries,fromancienttimesuptothepresent,havecarriedontrade,coming

togetherandseparating,andex-changingwhatwehaveforwhatwedonothave.Envoys

havebeencontinuouslydispatchedandneverceasedtocome.
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YourenvoysTamanafaandotherswhoweredispatchedtheyearbeforelastcamehere

butunfortunatelymetwithmisfortuneandlosttheirshipandproperty.SuchisFate.

Havingmadearrangementsforanewship,weespeciallycommissioned,amongothers,

NaiBoonhiangChaotaasChiefEnvoy,NaiChuenChaotaasViceEnvoy,andNaiYound

asInterpreter,totakeourlocalproductsandaccompanyyourChiefandViceEnvoysand

partyontheirreturntoyourcountry.

Whentheshipapproached[Ryukyu],itagainencounteredastormandsankintothe

ocean,itsmenbeinglostanditspropertyscattered.Wehavelearnedofthisinthe

dispatchwhichwehaverecentlyreceived[fromRyukyu].SuchisthewillofHeaven.If

thereshouldbeanyofournativeswhoescapedfromthecalamityandstillsurvive,we

relyuponyoutosendthem backhome,whichgooddeedwilltrulydeserveour

appreciation.

WehavebeenhonoredtoreceiveyourenvoyTara[orTaira?],interpreterKoKinand

otherswhoboreadispatch,andwehavedulyreceivedthegenerousgiftsafterchecking

eachitem[againstthelistenclosed].Muchaswewantedtorequiteyou,wehavenotbeen

abletodoso,andwecouldnotbutfeelashamedifweweretoreceivethis[withoutdoing

anythinginreturn].

Wearenow dispatchinganescortingofficialNaiNoi,togetherwiththreenative

seamen,totakeadispatchandpresentsandaccompanyyourenvoystoyourcountry.We

humblyrequestthatyouacceptthem withopenarms.Wethusexpressourhumble

concernforthepresentationofgifts.Wewouldappreciateitifyoucouldsendour

accompanyingenvoysbacktoourcountryassoonaspossible.

Letthisdispatchbegiventotheaddressee.

Wenowlistourpresents:

Sapanwood 3,000chin Redcloth 10bolts

Returnpresent:Sapanwood 20,000chin

DispatchtotheKingoftheCountryofRyukyu

[Ch・eng-hua16/3/23(May2,1480)]

Thetradenetworkhadtwodistinctivefeatures.OnewasthatthetradewithSiamand

otherSoutheastAsiancountrieswasvigorousbetweentheearlyfifteenthcenturyandthe

mid-sixteenthcentury8).Theotherfeaturewasthat,asfarasweknowfromRekidaihoan

(LitaiPaoan),recordsofthetradewithSoutheastAsiadeclinedwhilethoseofthetrade

withKoreaandJapanincreased.
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ThisphenomenonpromptsustoasktwoquestionsconcerningtheRyukyunetwork:

WhathappenedwiththetradewithSoutheastAsiaafterthemid-sixteenthcentury?

WhatwastradelikewithManila,Luzon,aspartofRyukyu'stradewithSoutheastAsia?

Inexaminingthesequestions,wecanassumethatRyukyuwasinvolvedintwotrade

routesbetweenSouthChinaandSoutheastAsia,asfoundinthesealinkagesweearlier

discussedonerouterunningalongtheislandchainsintheeasternsideoftheSouthChina

SeafromLuzontoSuluandtheotherstretchingalongthecoastofthecontinentonthe

westernsideofSouthChinaSeafromSiamtoMalacca.

Theeasternroutestartedfrom Chuanchou(orFuchou),stretchingbetweenRyukyu,

Taiwan,andSulu.ThisroutenotonlycarriedthetradewithSoutheastAsiantributary

statesbutalso,fromthesixteenthandseventeencenturiesonward,thetransittradewith

SpaincenteredatManila-forsilk-andwiththeDutchEastIndiaCompanycenteredon

Taiwan.Atthesametime,therouteranfarthernorthfrom Fuchoudockingwiththe

soybeanandsoybeanmealtradeofNorthChinaandtherebymeditatingtradebetween

theNorthandSouthofChina'seasternregions.

Thewesternroute,startingfromKuangchou,linkedvariouspartsofSoutheastAsiaby

coastalroutes.ItrepresentedthetradewithmajorSoutheastAsiantributarystates,such

asSiam,Malacca,andSumatra.Consideringthatrice,marineproducts,andspiceswere

majortradearticles,wecanassumethatthisroutewascloselyrelatedtofoodproducts

producedintheKuangtung,Kuanghsi,HunanandotherpartsofSouthChina,and

notably,thatriceandsugarimportsfrom SoutheastAsiaandSouthChina'sriceand

sugarproductioncomplementedeachother.

Inthisconnection,in1666,ninety-sixyearsaftertherecordsofofficialtradewith

SoutheastAsiastoppedappearingin1570,theRyukyukingShoShitsuaskedthatspices

-whichwerenotproducedlocallybeexcludedfrom thelistoftributegoodsandthat

approvalwasgranted.Thismeansthatbythattime,withoutrelyingonofficialtrade,

Ryukyuwasabletoobtainspice,whichhadbeenamongtributegoodsfornearlyone

hundredyears.Inthebackdropofthisdevelopment,therewasanincreaseinricetrade

withSiam,whichinturnexpandedChinesemerchants'routeoftradewithSiam,bringing

moremerchantsfromtheChinesecoasttoSoutheastAsia.Asaresult,Ryukyuobtained

pepperandsappanwoodeitherbyjoiningupwiththeChinesemerchanttradein

SoutheastAsiaorbydirectpurchasefromChinesemerchants9).

5.ShipWrecksandFloatingTrade

Maritimeworldwasformedofdifferentlayersoffunctionsunderthetributarysystem.
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Chineseoverseasmerchantswereengagedinthetradeactivitiesaseitherofficially

nominatedtributetrademerchantsorprivatelyjoinedmerchantsbyutilizingseveral

privilegesinthetributetradesystem10).

TherecordsofinterviewstotradersandseamenwerecompiledintheKa-IHentai,

officialrecordsbyTokugawashogunateofficialsinNagasakicompiledchronologically,

andProfessorYoneoIshiieditedTheJunkTradefromSoutheastAsia:Translationfrom

theTosenFusetsu-gaki,1674-1723(InstituteofSoutheastAsianStudies,1998)11).

(I)1-20ShipNo.93,l0September1686

Severalshipscomeherefrom Siam everyyearandtheyallgreatlyadmireyour

benevolentgovernment.WeleftSiamonthe11thdayofthe5thmonth[1July].Wehad

ourrudderdamagedunexpectedlyattheriver-mouth[oftheChaoPhraya]andwere

forcedtore-entertherivertorepairit.WeleftSiamagainonthe11thdayofthe6th

month[30July].Thisyearunlikeotheryears,strongwindswereblowingwhich

endangeredusseveraltimes.Ourshipwasonthevergeofcapsizing,sowethrewsomeof

ourcargoesintotheseatoreducetheweightoftheship.Wemanagedtosurviveand

reachthisport.

Unlikerecentyears,thisyearanumberofshipsarevisitingSiamfromtheGreatQing

toconducttheirbusinesssmoothlyandreturnhome.Smallshipsarecontinuingtocome

from Siameseterritories,inparticular.Nevertheless,wehavehadnonewsabout

suspiciouspeoplebeingonboardtheseships.Accordingtosomeinformationwegotfrom

amanfromGuangnan[Hue],CaptainYanZiguansuffereddamagestohisshipnearWai

Luo[?jinGuangnanonherreturnvoyagefromNagasaki,losingnotonlyhiscargoesbut

alsothelivesoffivepassengersandgong-she[sailors]atsea.

AsusualtheMoorsaretravelingoverlandtoSiamfortrade.Also,oneDutchshipcame

fromBataviatoprocuregoodsfortheJapanesemarket.

SincesheleftSiam beforewedidshemusthavearrivedalready.Anumberofsmall

shipsarrivedinSiam,butthesesmallshipsaremostlyfromthevicinityofSiamandare

notdisrespectfultowardsSiameselaws.WehavenotseenanyshipsofSuspicious

appearance.

TheshipofChuChaoguan,whoarrivedherelastyearasthecaptainofaSiameseship,

waswreckedatseaandwehavehadnonewsoftheshipsincethen.Neithershipsfromthe

GreatQingnorshipsfromotherplaceshavealertedustothepossibilityofherdrifting

toanycountry.Shemayhavesunkatsea.

Oursmallamountofcargoonboardismostlysundries.Infact,wehavenointention
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10)ibid.

11)YoneoIshiied.,TheJunkTradefrom SoutheastAsia:Translationfrom theTosenFusetsu-gaki,

1674-1723,InstituteofSoutheastAsianStudies,1998.



oftakingeithergoldorsilverfromhere.Wewouldbehappyifwecouldprocureenough

goodstotakebacksoastomakeatleastasmallprofit.Therefore,aswehavepleaded

earlier,wewouldbeextremelygratefulifyoucouldgenerouslyallowustomakean

extra-quotatransactiononabarterbasis.

PeaceprevailsintheGreatQing,inBeijingandotherplaces.Ashasbeenreportedby

theshipswhichcameherethisspring,Siam andtheother・inner・countriesenjoy

profoundpeace.Wehaveseennosuspiciousships.Strictlyadheringtotheexisting

Japaneselaw,wehavemadenostopsatanyJapaneseport.Thereisnothingelsetoreport

toyou.

(The23rddayofthe7thmonth,YearoftheTiger.)

(II)4-7ShipNo95,19July1697

OurshipwasoriginallyfittedoutinXiamen.Inthe12thmonthlastwinterwewentto

Songkhla,avassalstateofSiam,conductedsometradingandstayedthereforawhile.On

thefirstofthe4thmonth[1May]thisyearwelefttherewith73tojinonboardplanning

tocomeheredirectly.BecausewethoughtthatthedirectpassagetoJapanwith

insufficientcargoisinadvisable,wecalledatXiamenonthe2ndofthe5thmonth[1June]

toloadsomecrystallizedsugar,andweleftthereonthe6thdayofthesamemonth.We

sailedintothewrongprevailingcourse,andwespentmoredaysatseathanexpected.

Especiallyonthe2nddayofthis[6th]month,itwasextremelyfoggyatseaandwefailed

toidentifyanymountainsandhadtocastanchorintheterritoryofSatsuma.Wefired

agunshotasasignal.Apatrolboatemergedimmediatelytoplaceusundercloseguard.

Tugboatspulledustothisporttoday.Exceptforcastinganchorintheterritoryof

Satsuma,wedidnotstopanywhereelseinJapan.Duringourvoyagewesawnoships.No

shipwasfollowingusfromSongkhla.Wecamealone.OurcaptainZhouBaosheistheone

wholeftFuzhouinthe7thmonththeyearbeforelastandonhiswaytoJapan

encounteredastormwhichwreckedhisshipintheterritoryofSatsuma,andinthe6th

monthlastyearhewasfinallysenthere.ThisisthefirstvoyagetoJapanforthisship.

InSongkhlanothinghaschanged.Itispeacefulalloverthecountry.Weheardthatin

Siam andherneighbouring・innercountries・nodisturbanceshavehappened.Wehad

heardthatsomemerchantshipswillbecomingtoNagasakifromthemainportofSiam.

Butwedonotknowhowmany.

WeheardinXiamenthatpeaceprevailsintheGreatQing.Thedetailsshouldhavebeen

reportedbycaptainsfromthevariousportsoftheGreatQing.Thereisnothingelseto

reporttoyou.

(The21stdayofthe6thmonth,YearoftheOx.)

Intheserecordsonshipwrecks,wecanfindmanypossibilitiesonso-calledfloating

tradeinwhichtheyutilizedtributarytradesystem.Manyshipsfrom SoutheastAsia
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stoppedbycoastalareaofsouthChinabeforetheyarrivedtoKyushucoastofsouth

Japan.MostprobablytheycouldsellseveralcommoditiesontheirwaytoNagasakiby

claimingtheirshipwrecks.Consequently,shipwrecksandfloatingtradewerethemain

formsforsemi-officialandprivatemerchantstoentercross-seatradefrom Southeast

AsiaandEastAsia.

6.OverseasChineseBankingNetworkinYinchong,Kobe,andShanghai

From themid-nineteenthcenturytotheturnofthetwentiethcentury,tradewas

conductedthroughoutEastAsianotonlywithEuropeandtheUnitedStatesbutalso

betweenopenportsandtheirhinterlandsandcoastalregions.Multilateraltrading

activitywasbasedoncommercialtreatiesbroughtaboutbychangesintheChinese

tributarysystemduetofactorswithintheregion12).AfteritsopeningbytheWestinthe

1850s,JapancreatedeconomictieswithEastAsiabyvigorousparticipationinthelong-

establishedcommercialnetworksofChinesemerchantsandoverseasChinese13).

ResearchonJapan-Korearelationsinthelatenineteenthcenturyhasfocusedon

Japan・sgrowinginvolvementinthepeninsula,theprocessthatculminatedinits

annexationasaJapanesecolonyin1910.Overthecourseofthiscommercialpenetration,

however,ChinawasanimportantactorinKoreaandChinesebusinessmenproved

formidablecompetitors.FromKorea'sperspective,openingthecountryinvolvednotonly

dealingwithJapanbutalsoexpandedcontactsandtradealongthenorthernborderand

incoastalareas14).Theopeningofportsenabledmanylocaleconomies,thebackboneof

SpecialIssue:LIA―CASSH Report2008

80

12)HamashitaTakeshi,・ChokotoJoyaku:HigashiAjiaKaikojooMeguruKoshonoJidai,1834-94

[Tributeandtreaties:EraofdiplomaticnegotiationsandtheopenportsofEastAsia,1834-94]・,in

MizoguchiYuzo,HiraishiNaoteru,andMiyajimaHiroshi,eds.,AjiaKaraKangaeru3,ShuenKara

noRekishi[Asianperspectives3:historyfromtheperiphery]TokyoDaigakuShuppankai,1994,273-

302.

13)KagotaniNaoto,・1880NendainoAjiakarano・Shogeki・toNihonnoHanno:ChugokuBoekiSho

noUgokiniChumokushite[・Shocks・from Asiainthe1880sandJapan・sreaction:Afocuson

Chinesemerchants]・,RekishigakuKenkyu,6-8(December1990),1-18.

14)TradeandcontactsbetweenJapanandKoreafrom themid-nineteenthcenturyhavebeen

extensivelystudied.Thisarticlebuildsonearlierresearchonthetributarytradesystembetween

QingChinaandEastandSoutheastAsia,whilereexaminingthepost-1850period.Seethefollowing:

HirakiMinoru,・ChosenJidaiZenkiniokeruKoshoKoekioMegutte[Thepeppertradeintheearly

YiDynasty]・,ChosenGakuho,153,(October1994);WadaHisanori,・RyukyutoI-shiChosentono

Kosho--15seikiHigashiAjiaTonanAjianiokeruKaijoKoekioChushinni[Negotiationsbetween

theRyukyusandYiDynastyKorea:maritimetradeinEastandSoutheastAsiain15thcentury]・in

IshiiYoneo,KarashimaNoboru,andWadaHisanori,eds.,TonanAjiasekainorekishitekiiso

[HistoricalphasesinSoutheastAsia],TokyoDaigakuShuppankai,1992;TakaseKoichiro,・Nihon

IezusuKainoKi-itoBoeki[Jesuitsandtherawsilktrade]・,KirisutokyoKenkyu,13,(March1970);

ChonHae-jung.



largereconomicunits,tobuildmultilateralandregionalties.Thetradetriangleof

Inchon-Shanghai-OsakacreatedlinkagesthatstretchedtoTianjin,Yingkou15),and

VladivostokinNortheastAsiaandNagasaki,HongKong,andSingaporeinSoutheast

Asia.Thistrilateralgrouping,plusNagasaki,wasanintegralpartofthelargernetwork

oftradeandpaymentsettlements16).

InthisessayIwillreassessseveralmajorconclusionsofearlierscholarshiponJapan・s

economichistoryandthenraiseotherissues17).Anoverviewofthefieldyieldsfoursalient
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Han-Chungkwanagyesayongu[HistoryofKorea-Chinarelations]Ilchogak,1970;PakSu-i,Icho

muyokchongch・aekyongu[Yidynastytradepolicy],MinjungSogwan,1974;TashiroKazui,Kinsei

Ni-ChoTsukoBoekishinoKenkyu[DiplomaticrelationsandtradebetweenJapanandKoreainthe

earlymodernperiod],Sobunsha,1981;HamashitaTakeshi,KindaiChugokunoKokusaitekiKeiki:

ChokuBoekiShisutemutoKindaiAjia[ModernChina・sinternationalperspectives:tributarytrade

andmodernAsia],TokyoDaigakuShuppankai,1990.

15)KoseHajime,・JukyuseikimatsuChugokukaikojokanryutsunokozo:Yingkuoochushintoshite

[NetworksamongChina・sopenportsinthelatenineteenthcentury:thecaseofYinkuo]・,Shakai

KeizaiShigaku,54-5(January,1989),30-58.

16)TherecentdebateaboutoverseasChinesecapitalnetworksprovidesausefulmethodologial

frameworktodelineatetherelationshipsamongtheopenports.Inthe1980s,GaryHamiltonand

othersstressedoverseasChinesenetworks,notingtheirimportanceincapitalinvestmentbefore

economicreformsontheMainland,andexploredtheideaofaConfucianculturalandeconomic

region.Today,however,withchangesintheMainlandeconomy,wecannotdiscusstheeconomyof

EastAsian,SouthChina,orSoutheastAsiaintermsoflinkagetooverseasChinesecapital,which

itselfisbecomingmultinationalized.

Networksmustberepositionedbetweenthemarketandtheorganization.Defendingitsown

interestsagainstthemarket,thenetworkisselfish,somewhatclosedoff,andoccasionallyshows

signsofexclusivity.Ontheotherhand,regardingorganizations,thenetworksometimeschanges

transactionpartiesinresponsetosituationsandisveryadaptable.Inthepast,theemphasiswason

thestrongbondformedbynetworklinkages.Todayweneedanewdebate.Theconceptualand

methodologicalissueishowtoexpresstheJanus-facedqualityofnetworks.Theoriesofthemarket

orinstitutionsdonotexplainthissphere.Howcanwedescribethedistinctiveaspectsofaregional

economyanditsactors.Forreferencesee:Hamilton,GaryG.,HongKongandtheRiseofAsian

Capitalism,HongKongUniversity,1996;FurutaKazuko,・AjianiokeruKoeki,Koryunetttowaku

[TradeandExchangeNetworksinAsia]・inHiranoKen・ichiro,ed.,KozaGendaiAjiaChiiki

ShisutemutoKokusaiKankei[TheInternationalSystem inModernEastAsia],TokyoDaigaku

Shuppankai,1994;HamashitaTakeshi,・KindaiHigashiAjianokokusaitaikei[Theinternational

systeminEastAsia]・inK.Hirano,ed.,KozaGendaiAjiaChiikiShisutemutoKokusaiKankei;

HamashitaTakeshi,・ChugokutoTonanAjia[ChinaandSoutheastAsia]・inIshiiYoneo,ed.,Koza

TonanAjiaGaku4,TonanAjianoRekishi[SoutheastAsia,4,ThehistoryofSoutheastAsia],

Kobundo,1999,112-44.

17)Forreferenceseethefollowingsources(listedinchronologicalorderofpublication):・Kitagawa

Osamu,NisshinSensomadenoNissenBoeki[Japan-KoreatradetotheSino-JapaneseWar]・,

RekishiKagaku,1-1(May1932);MinamiTokuko,・NisshinSensotoChosenBoeki[Koreatradeand

theSino-JapaneseWar]・,RekishigakuKenkyu,149(January1951);KangToksang,・I-shiChosen

KaikochokugoniokeruCho-NichiBoekinoTenkai[Korea-JapanTradeaftertheOpeningof

KoreanPorts]・,RekishigakuKenkyu,265(June1962);PengZizhou,MeijiShokiNichi-Han-Shin



characteristics.First,whetherresearcherswerelookingatKorea-Japan,Japan-China,or

Japan-Korea-China,theunitofanalysiswasthecountryornationaleconomy,with

economictrafficbetweenregionssubsumedundercountry-to-countrytrade.Second,

scholarsexaminedeconomicindicatorsthatshowedtradeflows,butdidnotinclude

investment,labormigration,remittances,andothervitalaspects,especiallymultilateral

financialarrangements.Third,trade was treated as a politicalissue between

governments,notablyasafactorintheSino-JapaneseWar(1894-95).Fourth,rivalryover

tradewasassociatedwiththeannexationofKorea,addinganationalisticdimensionto

research.Generally,economictiessymbolizedbytradewereagiveninstudiesof

internationalpolitics.

Onthetreatmentoftrade,thefollowingpointsdeserveattention.Concentrationonthe

inflow-outflowfiguresforgoldandsilverledtoasimplisticequation:aninflowsurplus

representedanincreasein・wealth・andanoutflowsurplusalossofwealth.Economic

developmentwasregardedasashiftfrom commercialcapital,whichwasaccordeda

specialtransitionalrole,toindustrialcapital.AnalysisofChina・stradewithKorea

centered on Uiju;theShanghai-Inchon nexuswasoverlooked.Finally,thereare

monographsonthecertainactivitiesofChinesemerchantsrelevanttoJapan,however,

theKorea-Chinaconnectionwasoutsidethispurview.

Throughacriticalreexaminationoftheseconclusionsandlacunae,Ishalltreatthe

economicrelationsofJapan,Korea,andChinaasaregionalnetworkofopenportsinthe

EastChinaSeaandexaminethepatternsofcommerce,particularlythefinancialnetwork.

7.ExpandedQingInfluenceinKoreaandtheCanton(Guangdong)Merchants

LiHongzhang,theSuperintendentforTradefortheNorthernPorts,soughttoincrease

tradewithKoreainlinewithhispolicyofexpandedforeignties.OnAugust23,1882,Li

signedtheRegulationsforMaritimeandOverlandTradeBetweenChineseandKorean

Subjects(hereafterSino-KoreaTradeRegulations),removingmanyrestrictionson

commerceandofficiallyauthorizingcoastaltrade.Inform atreaty,thepreamble

explicitlystatedthatKoreawasadependency,astatusconfirmedbythedifferencein

rankofthesigners.LiHongzhangwasaspecialplenipotentiary,KimHong-jipamere

vice-envoy.

Phrasedintheconventionallanguageofthetributarysystem,ChinaextendedKorea
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KankeinoKenkyu[Japan-Korea-ChinaRelationsintheEarlyMeijiPeriod],HanawaShobo,1969;

Ch・oeRyu-gil,・・Nisshinsenso・madenoHan-IlBoeki:BoekiShisunoSuikeiShisan[Estimated

Korea-JapantradetotheSino-JapaneseWar]・,IkkyoRonso,60-6(June1973);PakChonggun,

・NisshinSensotoChosenBoeki[TheSino-JapaneseWarandKoreanTrade]・,RekishigakuKenkyu,

536(December1984).



・certainadvantagesasatributarykingdom.・In1883,twoadditionalagreementswere

concludedforfrontierareas:theRegulationsforTradeBetweenFengtianandKorea

(Zhong-JiangTradeRegulations)datedMarch14,1883andtheRegulationsforTrade

BetweenQilinandKorea(HuiningTradeRegulations),datedinJune1883.Both

documentsreflectedthesuzerain-dependentstatusofthetributarysystem,broadening

commercialcontactwithKoreaundertermsfavorabletoChina.Chinesemerchants

gainedtherighttotradewithinKorea,forinstance,whileKoreansweredeniedaccessto

China・sinterior.Theagreementswerealsointendedtostrengthencontrolovertheborder

areas,anattempttocheckimmigrationandsettlementnorthofthefrontier.

Thetradeagreements,aresponsetolocalsituationinaregionunderChineseauthority,

enabledtheQinggovernmenttostrengthenitssuzeraintyoverKoreaandacquiresuch

rightsasextraterritorialjurisdiction,residenceinSeoul,andminingprivileges.Theway

wasclearforChinatosetuptradeofficesintheopenportsanddispatchofficialsto

handlediplomatic,commercial,andconsularaffairs.

OnSeptember16,1883,theQinggovernmentestablishedacommercialofficeinSeoul

andappointedCh・enShuchangtoatwoyearterm asHighCommissionerofTrade.A

nativeofCanton,Ch・enhadspentadecadeintheUnitedStates/includingthreeyearsas

consulatSanFrancisco,andwasreputedlyveryknowledgeableabouttrade.Branch

commercialoffices,staffedwithexpertsonKoreaandJapanandinterpretersforboth

languages,werealsoopenedinInchon,Pusan,andWonsan.

InSeoul,Ch・enShuchanghadastaffofsixteen/andinInchonLiNairongledten

personnel.In1884,brancheswereopenedinPusanandWonsanheadedbyChenWeikun

andLuiJiacong,respectively,eachwithastaffofnine18).Withthisofficialsupport,many

ChinesemerchantswenttoKorea,mostlyfrom theCantonclique(bang)thatroseto

prominencewithWesterntradingfirmsontheSoutherntradingroute.Merchantsfrom

theShandongcliquequicklyfollowed,however.Therehadlongbeenextensivecoastal

tradebetween theShandong PeninsulaandInchon,from such placesasYentai,

Weihaiwei,andShidao.

ThefirstCantonmerchantinInchonaftertheportwasopenedtotradewasTan

Jiesheng,anativeofGaoyaoCounty,whoin1874hadstartedtheTongXunTaicompany

inSeoul.WhenKoreansoldiersrevoltedin1882andChinaintervenedmilitarily,more

thanfortyChinesemerchantsaccompaniedChinesetroopstoKorea,andothersarrived

aftertheSino-KoreanTradeRegulationsweresigned19).

AreportbytradecommissionerCh・enShuchangshowstheinfluxofChinesemerchant
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18)TanYong-song,ChosenMakkinoShinkokuShoninniKansuruKenkyu;1882kara1838made

[ChinesemerchantsinthelateYiDynasty,1882-1885],TanKookUniversityGraduateSchool,

Master・sthesis,1996.

19)YangZhaoquanandSunYumei,・ChaoxianHuaqiaoShi[OverseasChineseinKorea]・,Zhongguo

HuaqiaoChubanGongsi,1991,124-29.



groupstoSeoul,Mapo,andInchon:

Seoul:TheZhejiangcliquehassixcompanies-TongYuXiang,TianFeng,GongJi,

ZhaoKang,GongPing,andXieChangMao-andeighteenpersons;the

Shandongcliquehasthirteenshops-ZhengHuaXing,HeXingXun,HuiJi,He

Yang,HengTaiXing,GongHeXun,Ren,FengZhan,FuXiangSheng,Yong

YuanXun,FuYouHao,DeXingCheng,GongShengHe,andFuXing-and

forty-onepersons.

Mapo:Therearefourfirms-ShandongRuChang,sevenpersons;ShandongDeXiang,

fivepersons;TaiHe,twopersonsfromCanton,threefromZhejiang;andXie

YuanXunwithonevesselandsixShandongmerchants-foratotalof23

persons.

Inchon:TheCantoncliquehasthreecompanies-ZhiShongHe,TaiAn,andGuang

ShengLong-andseventeenpersons,plusYongLongXunwithonevesseland

sixpersons;theShandongcliquehastwoshops-YongYuanZhanandGongHe

Zhan-andthirteenpersons;theZhejiangcliquehastwoshops-DaiHeXunand

GongJi-andeighteenpersons20).

MerchantsfromShandong,Jiangsu,Zhejiang,Cantonandothercoastalareaswentto

thenewlyopenedportsandprovedmorethanamatchforJapanesetraders,analarming

developmenttoJapaneseofficials.InaFebruary1895report,ConsulKatoinPusan

expressedapprehensionthatChinesemerchantswoulddominatetradeintheKorean

ports・weopened・21).

8.RiceandGoldinSino-KoreanTrade

TheKoreanMaritimeCustomsServicewasestablishedin1883andsupervisedcustoms

atInchon,Wonsan,andPusan.From1885-1893,customsdutiesandstatisticswerebased

onthestatisticalmethodsusedintheChinesecustomsservice,enablingscholarstotrace

tradeflowsinKorea・sopenedportsinthesamewayChina・stradeisanalysed.

Tounderstandregionaleconomicrelationships,wemustfirstelucidatethetiesbetween

tradeports,openmarkets,andtheopenports.Didtheopenportshaveaspecialtrading

partner?Whatitemsweresoldtowhichport?Didtheopenportcompletetradeincome

andoutgo?Howwereaccountssettled?
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20)ZhongyangYanjiuyuanJindaishiYanjiusuo,QingjiZhong-Ri-HanGuanxiShiliao[Historical

MaterialsonChinese-Japanese-KoreanRelationsduringtheQing]vol.3,Taipei,1972,1337-40.

Ch'en'sundatedreportwascitedbyLiHongzhangonFebruary2,1884.Thereportdoesnotmention

theChinesemerchantsinWonsanandPusan.

21)HishoRuisanKankokai,eds.,HishoRuisanChosenKoshoShiryo[SecretDocumentsRelatedto

NegotiationswithKorea],2,1936,andHamashita,Chokotojoyaku,290-92.



Bycountry,Korea・stradeinthe1880sbrokedownasfollow:Britain-54percent(mainly

cottoncloth),Japan-24percent,China-13percent,Germany-6percent,andUnitedStates,

France,andRussia-1percenteach22).Cottonclothformedalargeshareofthetradewith

England.

Korea・smajorexportstoJapanweresoybeans,rice,andcowhides.Soybeansales

reachedasignificantlevelin1887.Priortothen,Koreanshaddiscardedanysurplus;

thereafterJapanbecamedependentonKoreaforsoybeans.A majorchangeinrice

exportsalsooccurredinthe1880s.Theprincipalrice-growingareasinKoreawereCholla

andKyongsangprovincesinthesouthandHwanghaeProvinceinthenorth.Construction

ofaJapanese-ownedricemillinInchonin1890boostedexports.SomehulledKoreanrice

wasmixedinJapanwithotherriceandreexported,andmoreChinesericewasimported

toKoreafordomesticconsumption23).From thelate1880scowhides,previouslysold

mainlytoEurope,wenttoJapan.

Earlierresearchers,whofocusedonbilateralJapan-Koreatrade,notedaone-wayflow

ofriceandgoldfromtheKoreanpeninsulatoJapan.YetaddingtheShanghai-Inchon

dimensionshowsexportsfrom ShanghaitoKoreaofriceandEnglishshirtings,the

mainstayofChinesemerchants.LackingasuitabledomesticproductfortheKorea

market,JapanesetradersinitiallyboughtBritishcottonclothfromShanghaiandshipped

ittoKoreaviaNagasaki.Thiscostlycircuitouschannelaloneexplainswhymerchantsin

NagasakiandKobecouldnotcompetewiththeirShanghairivals.

RiceexportsfromChinatoInchondeservemention.AlthoughKoreancustomsrecords

showChinesericewasimportedinthe1880s,andChinesericewassecretlyshippedto

Nagasakiin1894,theJapaneseconsulatereportedinMarch1895thatforthefirsttime

Chinahadpubliclyacknowledgedthesaleofriceabroad.TheKoreangovernmentfaceda

foodshortageinthewinterof1894.Chinaliftedtheprohibitiononsellingriceoverseas,

asafamine-reliefmeasure,andKoreaexemptedthericefromtaxes.OnFebruary1,1895,

thefirstofficiallyapprovedshipmentsailedfrom ShanghaiontheChineseMerchant's

SteamshipCompany・sJinjihao,acargoofeightybales(about280gallonsperbale)of

whitericeandtwentybaleseachofunmilledandglutinousricethatJapanesemerchants

boughtup.OnFebruary23,1895,1,722balesofwhitericeconsignedtotheTanJiesheng

companywasunloadedfrom theZhendonghao,alsoownedbytheChineseMerchant's

Steamship Company,and sold to Japanesedealers24).Touching on thebroader

implications,aconsularofficialhopedthedeliverieswouldhelptostabilizericeexportsto

Japan.InOsaka,theshipmentsstimulatedenoughinteresttoaffectthemarketpriceof

Shanghairice,andJapaneseandChineseviedfordeals25).
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22)ChinaImperialMaritimeCustoms,DecennialReport,1882-91(Shanghai,1892)xxxvi.

23)Ibid.,xxxvi-xxxvii.

24)TsushoIsan[Commercialreports]5(May1894)l.

25)Ibid.,6-7.



RicetransactionsalsoredefinedrolesamongJapaneseandChinesemerchantstrading

withKorea.ThepatternhadbeenthatJapaneseconcentratedonriceandsoybeans,while

ChinesedealtinEnglishcottonclothandotherproductsrequiringsubstantialcapital.In

the1890s,riceimportswerequiteprofitableandtheChinesetriedtobreakintothe

business,alarmingJapanesedealers.Ontheotherhand,Japanesemerchantswere

anxioustodiversifybecausericewassusceptibletosharppricefluctuationsdependingon

theharvest26).

TheconventionalinterpretationassertsthatKoreangoldwentexclusivelytoJapan,an

outpouring ofnationalwealth.However,Chinesemerchantspurchased gold,in

compensationfortheKoreanimportsurplusvisavisChina,andshippedittoShanghai.

According totheJapaneseconsulatein Inchon,ChineseandJapanesemerchants

competedforgoldandtheChinesewerebuyingitsoaggressivelythatJapanesemight

loseout27).Yetastable1shows,thegold/silvertradeinInchonwascomplex.

Until1890,goldexportstoJapanexceededthosetoChina,butthatwasreversedfrom

1891.Inbothperiodsgoldwasusedtosettleimportpayments.Therewasalsoabrisk

tradeinsilver,withimportsfrom Chinaexceedingthosefrom Japanfrom 1889.The

volumeofthesilvertradesuggestsanincreaseincommercialtransactionsintheopen

ports.CoppercoinswerealsotradedbetweenInchonandtheotherKoreanopenports,in

responsetogrowingmarketsinland.
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26)Ibid.,5-6.

27)ItoHirobumi,ed.,ChosenKoshoShiryo,Jo[DocumentsRelatedtoNegotiationswithKorea,I],Hara

Shobo,1974,160-61.

Table2.GoldandSilverTradeinInchon,1886-93(1,000dollars)

China Japan

Gold Silver Gold Silver

Imp. Exp. Imp. Exp. Imp. Exp. Imp. Exp.

1886 4 170 7 84 － 334 33 79

1887 0 110 4 16 － 454 57 28

1888 － 116 31 64 － 369 56 26

1889 － 64 57 133 － 283 26 147

1890 － 76 88 108 － 93 37 0

1891 － 99 184 47 － 28 48 55

1892 － 137 201 248 － 16 94 2

1893 － 127 121 47 － 75 110 4

Sources） China,ImperialMaritimeCustoms,ReturnsofTradeandTradeReports.AppendixII:Corea,Returnsof

Trade,PartsIandII,1885-93(Shanghai).



9.ChineseCommercialSuperiority

JapaneseconsularreportschroniclethecompetitionbetweenChineseandJapanese

traders,affordingvaluableinsightsintotheviewsofcontemporaryobservers.Officials

followednotonlybusinessactivitieswithinKoreabutalsoJapan-KoreaandSino-Korean

trade28).

Asnotedabove,shirtingspurchasedfrom ChinesemerchantsinShanghaiwerethe

majorimportarticleimmediatelyafterKoreanportswereopened.TheBritishconsulate

reportedarapidincreaseinKorea・stradein1890,withManchestercottongoods

constitutinghalfoftheimports.・Apparentlythecommonpracticeistowashandbleach

theseshirtingsafterpurchaseandthentosizethem again,・anofficialwrote.Overall,

cottonclothimportswereworthL90,000,withthree-quartersofthecottonyarncoming

fromBombay.Silkthreadimports,75percentfromChina,werevaluedatL51,161.Total

importsatInchonwereworthaboutL300,00029).

Japaneseofficials,struckbyChinesemercantileskill,advancedfourreasonswhythey

outperformedJapanesetraders:(1)adequatestocksofkeyimportedgoods;(2)sold

Chinese-madesilkanddrygoods;(3)sufficientcapitalandlowinterestrates;and(4)

solidarityandmutualagreements.AreportcomparedShanghaiandNagasakionthe

firstpoint:

Asiswellknown,shirtingsandmuslinclotharemanufacturedinManchester,and

nearlyallthatissoldintheOrientisshippedtoShanghaiandthentransshippedtoother

destinations.Manymanufacturers・representativesarestationedinShanghai,Chinese

merchantsareaccustomedtohandlingvarietiesofgreyshirtings,andtherearelarge

marketsinshirtingsandmuslin.ChinesemerchantsinKoreabuyshirtingsfrom

Shanghai;someprobablyorderdirectlyfromthemanufacturers.Bycontrast,Japanese

merchantspurchasetheclothinNagasakifromlocalbranchesofShanghaicompanies(on

rareoccasionsfrom AmericanorEuropeantradersinNagasaki)whichinvolvesa

wholesaler.TheChineseadvantageisveryclear30).

ThechallengeforJapanesetraders,unabletocompeteagainsttheChineseinInchon,

washowtopurchasegoodsfortheKoreanmarketinShanghai.
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28)Ibid.,158;Suzuki,ConsulGeneral,HongKong,・HonkonBoekinoKinkyo[RecenttrendsinHong

Kong・strade]・inOkudaOtojiro,MeijiShonenniokeruHonkonNihonjin[JapaneseinHongKong

intheEarlyMeijiPeriod],TaiwanSotokufuNettaiChosakai,1937,276-78.

29)BritishParliamentaryPapers,ReportfortheYear1890ontheTradeofKorea,3-4.

30)Ito,ChosenKoshoShiryo,161-62.



InPusan,however,thesituationwasdifferent.Asshownintable2,from1885when

customsstatisticswerefirstkept,Japanwasbyfarboththesourceanddestinationof

importsandexports,withtradewithChinaandManchuria(Dalian)pickingupfromthe

late1880s.ExportstoJapansurpassedimportsfromtherein1890,andthenthepicture

wasreversedin1893.From1888Pusanenjoyedanoverallexportsurplus,aconsequence

ofthestrongsalesofriceandsoybeans.GoodswerereexportedfromPusan(toJapanand

withinKorea),whichalsohadanexportsurpluswithChina.

TheoppositesituationobtainedatInchonwhereimportsfaroutstrippedexports.From

1890,importsfromChinaexceededthosefromJapan,whileexportstoJapanweregreater

thanthosetoChina.AlthoughInchon・sfunctionwastomoderatepartiallytheimport

surplusfromChina(Shanghai,Yingkou,Dalian)throughexportstoJapan,theporthad

ahugedebttoChina.

ShanghaihadatradesurpluswithInchon,asdidPusanwithKobeandOsaka.Inchon

andPusanusedsilveryentosettleaccountsfortheirimportandexportsurplus,
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Table3.ImportandExportTradeofInchonandPusanbetweeJapanandChina,1885-93
(1,000dollars)

Inchon

Import Export

Japan China Total Japan China Total

1885 727 243 988 140 9 155

1886 942 407 1,325 203 13 217

1887 827 641 1,467 294 19 314

1888 1,049 636 1,678 306 57 368

1889 1,114 729 1,823 239 99 396

1890 1,259 1,313 2,532 1,371 53 1,443

1891 1,426 1,738 2,959 1,310 103 1,446

1892 1,324 1,716 2,628 944 101 1,145

1893 845 1,589 2,046 578 79 785

Pusan

Import Export

Japan China Total Japan China Total

1885 336 － 301 184 － 253

1886 417 17 388 202 2 261

1887 662 － 627 394 － 569

1888 642 － 621 369 13 681

1889 756 51 781 617 10 932

1890 1,435 4 1,446 1,890 17 2,913

1891 1,439 43 1,488 1,754 29 2,084

1892 997 29 1,037 1,230 42 1,761

1893 838 16 805 808 42 1,218

Note1）AsforInchon,Importsoftheyears1885,1887-93andexportsoftheyears1889-93includetradewithManchuria.

2）AsforPusan,Importoftheyear1886includestradewithSanFrancisco.Importsoftheyears1889-93and

exportsoftheyears1890-93includetradewithManchuria.

Sources）China,ImperialMaritimeCustoms,AnnualReportsforCorea,1885-93(Shanghai).



respectively.Thesilveryenwentfrom InchontoShanghai,ortherewasatriangular

settlementamongShanghai,Inchon,andKobe31).

10.JapaneseandChineseMerchants:ComparativeFinancialStrength

TanJieshengfromGaoyaocounty,Canton,wasatypicalChinesemerchantinKorea.

Hiscompany,TongXunTai,waslocatedneartheSup'yoBridgeatChonggych'onin

SeoulandhandledproductsfromChina,includingrawsilkthread,silkgoods,traditional

Chinesemedicines,andginseng.TongXunTaihadbranchesinShanghai,Canton

(Guangzhou),Hongkong,andNagasaki,andasbusinessgrew,Tanopenedbranchesin

Inchon,Pusan,Wonsan,Chinnanmpo,andKunsan.Thewholenetworkcenteredonthe

Inchon-Shanghairoute.TongXunTaiwasalsoapartnerinasteamshipcompany,

involvedinfreightforwardingbyriverfromInchontothecapital,andmintedtheirown

silvernotesinSeoulthatwereacceptedastrustworthy.

InAugustandOctober1892,LiHongzhangusedTongXunTaitosendQing

governmentloansof100,000taelstotheKoreanMinistryofTransportation.Madefaster

thanJapancouldact,theseloanswereextendedthroughoverseasChinesetoavoidan

opendisplayofQinginfluenceandantagonizeTokyo.TongXunTai,believedtohavebeen

amodelforJapaneseconglomerateswithofficialbackinglikeMitsuiBussanand

MitsubishiShoji,wasengagedinawiderangeofcommercialactivities.ShinobuJunpei,

amemberoftheJapaneseconsulateinSeoulattheturnofthecentury,drewupaten-

pointlisttoexplainwhyChinesemerchantsweresosuccessfulinKorea.Hegavethem

highmarksforcredit,capital,ethics,andunity,whileberatingJapanesetradersfortheir

shortcomings32).

ThedominanceofChinesemerchantsisultimatelyattributabletotheirfinancialpower-

theirsuperiorfinancialnetwork.Theirthree-tierednetwork-moneyshops(qianpu),

money-bankingshops(qianzhuang),andmodernbanks-hadamplecapitalandcredit.A

Shanxibank,tobediscussedbelow,openedabranchinJapan,asecond-tiermoney-

bankingshopwithanextensivefinancialnetwork.
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31)MinistryofFinance,Japan,・MeijiSanjunenHeiseiKaikakuShimatsuGaiyo[Synopsisof

monetaryreformsin1897]・inMeijiZenkiZaiseiKeizaiShiryoShusei[MaterialsonFinancial

AdministrationintheEarlyMeijiPeriod],2,MeijiBunkenShiryoKankokai,1964,496-97,502-4.

32)Shinobucitedtenpoints:amplecommercialcapital,manycredittransactions,lowinterestrates,

respectforbusinessethics,stronginterestinexporting,stockinexpensivegoods,avoidspeculative

businesses,goodcommercialcommunications,personaltraitsoffrugalityandpersistence,and

avoidwastefulconsumption.ShinobuJunpei,KanHando[TheKoreanPeninsula]Tokyodo,1901,

17-18.AlsoseeKagotaniNaoto,・Ajiakarano・Shogeki・toNihonnoKindaiChugokujinBoekisho

no・Danketsuryoku・niChumokushite[・Shocks・fromAsiaandJapan・smodernization--Afocuson

Chinese・unity・]・,NihonshiKenkyu,344(April1991),126-60.



AccordingtoShinobu,thatChinesecapitalwasmoreprofitablethanJapanesewasa

well-knownfact.AllChineseofficialsandprivatepersonswantedtomakemoney,butthe

governmentprovidedonlylimitedprotectionandpersonalfortuneswereatrisk,somany

Chineseinvestedtheirfundsinstablebusinesses.Oftentheinvestorsbehindacompany

werehigh-rankingofficialsandwealthypeople.Chinesebusinessmenwerecooperative

andloyaltoeachother,saidShinobu,andtheyhadadvancedfinancialorganizationsand

goodcredit.

Shinobusingledoutfinancingasakeyelement.Japanesemerchantscouldutilizeonly

twoorthreebanksandhadtodrawuponlettersofcredit.Bycontrast,theChinesecould

usenativebanks(piaohao)thatspecializedindraftsormoney-bankingshopsthathandled

draftsandadvancedloans.Finally,thereweremoneyshopsthatdealtinexchangeand

convertedsilvertaels,Westernsilver,coppercoins,aswellaslendingmoneyand

acceptingdeposits.Mainlyinthebusinessofremintingsilvertaels,moneyshopsalso

functionedasbanks.

Foreventhesmallestimportdeal,Japanesemerchantsneededaletterofcreditfroma

bank,whichwaspayableuponarrivalofthegoods,andtherewasadailystoragefeefor

goodsoff-loadedtoawarehouse.Chinesebusinessesbypassedlettersofcreditbecause

transactionswerebetweenthehomeofficeinShanghaiandthebranchinKorea.The

amountduewastabulatedasthegoodsweresoldandremittedtwiceayearwhen

accountsweresettled,givingChinesemerchantsfarbetteraccesstocapitalandcredit

thanJapanese33).

11.ShanxiBanks'EastAsianNetwork

FortwoyearsafterInchonwasopenedtoforeigntrade,transactionswereinMexican

dollars.Whenimitationsilvercoinagepouredin,theJapanesesilveryen,preferredforits

puritylevel,replacedMexicandollars.From 1888-90,Japanplacedalargeamountof

papercurrencyincirculation.Intheearly1890s,upto90percentoftransactionswerein

Japanesepapercurrency,andsilvercoinagetradedatapremiumof2-3percent34).Paper

currencycirculatedbecauseitwasbackedbysilveryen,whichwereacceptedinthemarket

forsettlingaccounts.

SilveryenfirstcirculatedinHongKongin1878withthearrivalofl0,000yenworthof
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33)Shinobu,KanHando,18-19.SeealsoChenQitian,ShanxiPiaozhuangKaolue[AstudyofShanxi

NativeBanks]ShangwuYinshuguan,1937;HuangJianjun,ShanxiPiaohaoShi[A historyof

ShanxiBanks]ShanxiJingjiChubanshe,1992,andtheessaysbyLinMan-houngandFuruta

KazukoinSugiyamaS.andLindaGrove,eds,KindaiAjianoRyutsuNettowaku[Commercial

networksinmodernAsia],Sobunsha,1999.

34)China,ImperialMaritimeCustoms,DecennialReport,1882-91,xxxix.



copperandsilvercoins,andin1879halfthesilvercoinsinusewerereportedlysilveryen.

TheHongkongandShanghaiBankingCorporation,theCharteredBankofIndia,

Australia,andChina,andotherorganizationsfavoreditsadoptionaslegaltender.

GovernorSirJohnPopeHennessyconcurred,buttheBritishgovernmentobjected35).The

useofsilveryeninHongKongwaslinkedtoitscirculationinSingapore.Forexample,in

1878HongKongConsulAndovisitedSingaporetopromoteadoptionofthesilveryenas

legaltender.Hewonapprovalfrom theBritishauthoritiestoestablishaJapanese

consulateandchoseHuShize,aChineseentrepreneurwithbusinesstiestoHongKong,as

vice-consul.(Theconsulatewasopenedin1879,butsoonclosedbecauseofHu・sdeath,and

wasnotreopeneduntil188936).Hu・sappointmentindicatesthatthesilveryencirculated

thanksto Chinesemerchantdealingswith Hong Kong and Singaporeand the

acquiescenceofbothcolonialgovernments.

JapanesegainedastrongcommercialpresenceintheKoreanmarket.InPusanand

Inchon,Japaneseproductsfaroutnumberedthosefrom China,andJapanesefreight

companies,favoredbyproximity,acquiredanearlyfoothold.AlthoughJapanesecould

notcontendwithChinesemerchantsinsellingBritishcottoncloth,theywereinan

advantageouspositionwhenriceandsoybeansbecameinternationalcommodities,andthe

exportofsilverfromJapanprovidedawaytosettleaccounts.NotconfinedtotheKorea

market,silversettlementsbecamepartofthefinancialwebofChinesemerchantsand

overseasChinesetraders,givingJapanesemerchantsentreetothisnetworkacrossAsia.

12.AShanxiBankBranchinInchon

Asexportsofrawsilkthreadandsilkgoodsrosesteadilyfromthe1860s,moneyshops

financedconstructionofasilk-clothfactoryinShanghaiandprovidedcapitaltopurchase

thethread.In1882,HaGuangyong(HuXueyan)boughtalargeamountofrawsilk,

expectingthepricetorise.AmajormerchantheadquarteredinNingbo,Hawasofficial

purveyortoZuoZongfang,whowasdispatchedtosuppresstheMoslemuprisinginthe

Northwestinthelate1860s-early1870s.Whenpricesdroppedsharply,Hawentbankrupt

andinachainreaction,manygianpualsowentunder.(Japan'sabilitytocompete

internationallyhadbecomeafactorinregionaltrade.)RawsilkmerchantsinShanghai

andtheirmoneyshopbackersturnedtoKoreaandJapaninsearchofnew,stable

markets.Inthe1880s,theUnitedStates,Britain,andseveralEuropeancountries

establisheddiplomaticrelationswithKorea.Aswehaveseen,theSino-KoreanTrade
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35)Okuda,54-59.

36)Ibid.,86-87.AlsoseeYamamotoYuzo,NihonShokuminchiKeizaishiKenkyu[TheEconomicHistory

ofJapan・sColonies],NagoyaDaigakuShuppankai,1992.



RegulationsledtoincreasedChineseactivity,includingtrade,alongthenorthernborder,

andtheChinesecustomsservicewasextendedtoKorea.AtthisjuncturetheShanxibanks

begantomoveintoEastAsia.

China-basedmerchantsandfinanciershadnotpreviouslyventuredabroad.Overseas

Chinesemerchantsandexchangebrokershadestablishedthemselvesinimmigrant

communities;theirnetworkswereamongChinesefromthesameprefecturesandlinesof

business.WhenrestrictionsontradewereremovedbytreatiesinthelateQing,Chinese

merchantsbuiltnetworksamongtheopenportsinEastAsia.Unlikethebusinessactivity

ofoverseasChinese,whichwasbetweenprivateparties,thebidtoestablishbranches

abroadrequiredapprovalfrom boththeQingandMeijigovernments.Bankbranches

functionedasanoverseasChinesenetwork,yetgovernmentinvolvementarguesfor

regardingthisinitiativeasanextensionofQingfinancialbusiness.

13.ShanxiBankOfficesinKobeandTokyo

Fromthemid-Qingperiod,Shanxibankshadprosperedfromhandlingthetransferof

governmentfunds.TheyhadmajorofficesinShanxiProvince・sTaiyuan,Taigu,and

Pingyao-andtheirnationwidenetworkincludedbranchesinmajorcitiessuchasBeijing,

Shanghai,andCanton.HeShengYuan,anativebankwithheadquartersinGuoYing,Gi

County,Shanxiprovince,hadbranchesinfourteencities,includingBeijing,Tianjin,

Shanghai,Hankou,Jiujiang,Anqing,Fengtian,Yingkuo,Kaifeng,Xian,Baoding,

Taiyuan,Yuncheng,andQixian.HeShengYuanwasalsoactivetheNortheast,having

establishedinthe1860samoneyshopandwinewholesalingbusinessinFengtian.Trans-

regionalmultilateraloperationsbynativebankscreatedatradeandfinancialnetwork

linkingtheopenportsofEastAsia37).

In1906,HeShengYuanappliedforpermissiontoopenbranchesinJapan.On22March

1907,thebankannouncedthroughanadvertisementintheTianjinDaGongBao,thatit

hadreceivedapprovalfrom theJapanesegovernmenttooperateinTokyo,Yokohama,

Kobe,andOsaka.Afullrangeofserviceswereavailableinsilverexchangeandfund

transferstoJapanandthebankcouldhandlefundtransferstoopenportsin・China・

throughitsbranchesineach.

IntheapplicationtotheQingforeignministry,PresidentHeHongruwrote:・Chinahas

onlyonecommercialbank.RecentlytheBankoftheMinistryofRevenueandtheXin
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37)Hamashita,KindaiChugokunoKokusaitekiKeiki,49-87,andHamashita,・ChugokunoGin

KyushuryokutoChokoBoekiKankei[China,Silver,andtheTributaryTrade]・inHamashita

TakeshiandKawakatsuHeita,eds.,AjiaKoekikentoNihonKogyoka.1500-1900[TheAsianTrade

ZoneandJapan・sIndustrialization],LibroPort,1991,21-50.



ChengBankhavecommencedoperations,butthebusinesscommunityrequiresmany

services.Bankscanutilizetheir surplusholdingstoextendcredittocompaniesshortof

funds.Unfortunately,HeShengYuanhasbranchesonlyindomestictradeportsandnone

abroadyet.ManyChinesemerchantsareengagedincommercialactivitiesinJapan,

Europe,andtheSouthSeas....・38)TheapplicationspecifiedservicesbetweenChinaand

Japan,yetHeclearlyforesawmultilateraltransactionsamongtheopenports.

14.TriangularFinancing:Shanghai-Inchon-Kobe

ThetradebalancesforInchonandPusanilllustatetiesamongthem,Shanghai,and

Kobe(Osaka).Table3showsthetradebalanceforgold/silverandcommoditiesinInchon

andPusan.

Inchonhadanexportsurplusingold/silverpaymentsuntil1890andadeficitfrom1891.

Theport・sbalanceforcommoditieswasconsistentlynegative,increasingrapidlyfrom

1891andresultinginahugeimportsurplus.Ontheotherhand,until1888,Pusan・s
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38)The1907applicationwasinthenameoftheHeShengYuan,locatedat2-28,Kaigandori,Kobe,

HyogoPrefecture,withheadquartersinTaiyuanPrefecture,ShanxiProvince,andwassubmitted

bymanagerShenPeizhitoMinisterofFinanceSakataniYoshizo.TheKobebranch,capitalizedat

500,000Chinesedollars,waslocatedat2-28,KaigandoriandtheTokyoofficewasat4Jimbocho,

Kanda-ku,Tokyo.SeeZhongguoRenminYinhangShanxishengfenhang,・ShangxiCaijing

XueyuanandShanxiPiaohaoShiliao・,EditorialCommitteeforShanxiBankHistoricalMaterials,

ShanxiPiaohaoShiliao[HistoricalmaterialsonShanxibanks],ShanxiRenminChubanshe,1990,

333-37.

Table4.TradeofGold,Silver,andCommodityinInchonandPusan,1885-93(1,000dollars)

Inchon Pusan

Gold&Silver Commodity Gold&Silver Commodity

Trade Trade Trade Trade

Imp. Exp. Imp. Exp. Imp. Exp. Imp. Exp.

1885 - - 1,004 155 155 228 340 253

1886 44 679 1,544 217 145 199 439 261

1887 76 615 1,652 314 120 260 736 565

1888 135 585 1,993 368 120 252 776 671

1889 84 639 2,073 396 173 150 918 912

1890 145 289 3,455 1,442 527 69 1,781 2,182

1891 351 242 3,770 1,446 609 99 1,621 2,068

1892 629 581 3,819 1,145 498 153 1,388 1,738

1893 654 390 3,213 764 393 302 1,116 1,208

Sources）China,ImperialMaritimeCustoms,ReturnsofTradeandTradeReports,AppendixII:Corea,Returnsof

Trade,PartsIandII,1885-93(Shanghai).



gold/silvertradeshowedanexportsurplus,shiftingtoadeficitin1889.Pusanhadan

importsurplusincommoditiesuntil1889andanexportsurplusthereafter.

How didInchonandPusansettletheresultingdebtsandclaims?Needlesstosay,

gold/silverinflowsandbanknotesthatdonotappearinthestatisticswereusedforthe

settlements,buttheyalonewereprobablyinsufficienttoresolveanimbalanceofsuch

magnitude.Theanswerliesinthebroadercontextoftheopenporttiesandbankbranches

suchasthatofaShanxibankinKobe.Inshort,Shanxibankssettledaccountsfor

ChinesemerchantswhohadtradesurplusesbetweenShanghai-Inchon,Shanghai-Kobe,

andInchon-Kobe.

A1936interviewwithShenShukai,managerofHeShengYuan・sKobebranch,sheds

lightonitsexchangebusiness.WhentheKobebranchandaTokyoofficewereopenedin

1907,thebulkofexchangetransactionswerewithTianjinandShanghai.TheChineseside

boughtmatches,kelp,andsundries,whileJapanesepurchasedsoybeanoil,beancake,and

soybeansfromtheNortheastregion.Exchangetransfersweremostnumerousin1907-8,

runningtomorethan20millionwiththeservicechargeof400,000Chinesedollars

annually.Thusthestandardpre-setexchangeratewasthattheservicechargewas50

LiangChinesedollarsforeachtransferofl0,000Liang39).

ThetriangularsettlementofthedebtsandcreditsofInchonandPusanbyHeSheng

YuanandotherShanghaimoneybrokerswithbranchesinInchonandKobemade

Shanghaithefinancialcenterwherebalancesweresettled.Wemaypresume,forexample,

thatmultilateralsettlementswerecarriedoutthroughTongYunTai,whichmintedits

ownsilvernotesinSeoulandhadbranchesinShanghai,Canton,HongKong,and

Nagasaki,andbyHeShengYuan・soverlappingbranchnetwork.SinceJapan・simport

surpluswascoveredbytheexportofsilveryen,wemayfurtherassumethatthefinal

settlements,includingthosebetweenJapanandChina,werecarriedoutinShanghai,the

settlementcenternotonlyforChina'sopenportsbutalsoforthoseacrossEastAsia.

Conclusions

ThestandardinterpretationholdsthatoverseasChineseinKobemainlyforwarded

reservefunds(gold)toShanghaiforinvestmentthere,becauseforeignbanksinKobesuch

astheHongkongandShanghaiBankingCorp.handledonlyimportexchange(one-way
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39)ShenShukai,aged56,wasfromShenVillage,Qixian,Shanxiprovince.Theinterviewwasconducted

byWeiJuxian.SeeWeiJuxian,ShanxiPiaohaoShi[AHistoryoftheShanxiBanks],Chongqing

Shuowenshe,1944,andHamashitaTakeshi,ed.,ShanxiPiaohaoShiryo[ShanxiBankMaterials],1,

ToyogakuBunkenSenta,1990.ManymurkyaspectsofShanxibankbusinesscouldbeclarifiedby

tracingexchangeoperations,however,thisisatopicforfutureresearchbecauseatpresentthere

areinsufficientmaterials.



exchange)40).However,giventheShanxibanks・exchangeandsettlementwebandthe

multilateralsettlementsamongtheopenports,thegoldtransferwasmerelyoneaspect

ofanetworkthatmovedfundsandsettledaccountsfortheregion.

JapanesemerchantsengagedintradewithKoreautilizedthefinancialnetworkof

ChinesemerchantsacrossEastandSoutheastAsiatoparticipateinAsia-widetrade.How

theyenteredtheregionaltradematrixhasnotbeenadequatelystudied,partlybecauseof

theemphasisoncomparingJapaneseindustrializationwiththatofEuropeandnotwith

Asia.Ofcourse,theentryprocessbroughtJapaneseintocompetitionwithChinese

merchantsfortheKoreanmarketandcreatedincentivestomanufactureBritish-style

cottonclothinJapan,aventurealsoattractivetoChinesemerchantsinJapan,whohad

theChinesemarketinmind.

Asnotedabove,researchonfinancialissueshasbeenlimitedtothecurrencysystem-the

goldstandard.DiscussionoftheroleofsilverintheAsianfinancialmarket-financial

networksandtheChinesemarket-hasbeenconfinedtonationaldifferencesincurrency,

financialpolicies,andinstitutions.Futureresearchshouldelaborateontheroleofsilver

inChinesefinancialnetworksandclarifyJapan'spositionintheAsianfinancialmarket41).
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40)KojimaHitoshi,NihonnoKinhoniseiJidai,1897-1917[JapanandtheGoldStandard,1897-1917],

NihonKeizaiHyoronsha,1981.

41)TheYokohamaSpecieBank・sdecisiontoopenabranchinShanghaijustwhensilverpricesrose

mustbeunderstoodagainstaregionalbackground;theintra-Asianfinancialnetworkwas

profitable.Forareferencetotherisingpriceofsilver,seeNakamuraTakahusa,・JukyuSeikimatsu

NihonKeizainoseichotoKokusaiKankyo,1870-1900.[Japan・sEconomicGrowthandthe

InternationalEnvironment,1870-1900]・inUmemuraMatajiandNakamuraTakahusa,eds.,

MatsukataZaiseitoShokusanKogyoSeisaku[FinanceMinisterMatsukata・sindustrialpromotion

policy],UnitedNationsUniversityandTokyoDaigakuShuppankai,1983,213-38.




	067095

