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Figure 2.8: Government debt and net foeeign assel position, 2009

200

- L
5
®£ 180
-3
% 160
3
% 140
= LY
5 120 ® Groec
c
T
EE 100 ® Beigium
E
g - ® Porugal "] lﬁr::m
o | L T
= @ relard wee ® toretngs
g i s usiria
E & Swoden L]
M fwar;

g; a0 & Switzerond
E ® New Zealand ® Koma
5 20 LT i & Luxembourg

0

-200 -150 <100 -50 o 50 100 150

Netfereign assets 2000 (% of GDP)
Sowrce: OFCO; IMF: Statistics NZ

FX M (Euro-12)
19924 -20065F KE=HLNE

General government deficit and debt in the Euro 12

{as & percentage of GDP)

. dcht (right-hand scale)
----- deficit (lefi-hand scale)

H k | ! W
{ 1nr 30

11 ; 3 20

| 3 i 10

T T T T T T L0

1 T 7 7 7 7 e e 7
1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008

Sources: European Commission, ECB and ECB calculations.
Note: Deficit data exclude the proceeds from sales of universal mobile telecommunications system (UMTS)
licences, which were particularly significant in 2000 (around 1% of GDP).

= S o w FS w o -2

200

13

15

REIZR a6 KE
WWI; WWII; 70ER DGR SRt fEHE

Federal Deficit
US from FY 1900 to FY 2016

a5 F
ok

15 F

pct GOP

——

10 F

0k
1?0 1910 1820 19
5

jparaph usgovemmentspending.com|

14

INE

« BFFREDILK ZRORMAHD

« LWL BIBFFRIEEBUEDBHADEY
TIH7EL

« AT AVIDEENKEN
- REBUAKIEDBEIGREANE L

16




B A SRR -E -

P ,. \ BB H D10 K U B IR 0D 3R

£ 1)
120
General government expenditures
As a percentage of GDP
B Average 2006-2008 # Average 19951997 1m0
L
2 *
] A ~
55 * * L
Y * o P A ® * e 80
5 * - * *
“ .
£ Pt 0
]
5
2
15 I 40
10 i WL NRTE
5
0 l AR AESITE .
FEFEFSEITOEFILIFF TP FFOL oo Sfgfte 20 ==
Stattink s htp://dx.dol.org/10.1787/821627002788 v l=|"
l
o EESH NESEE
OECD FACTBOOK 2010 - © OECD 2010 197 mmsznﬁlsabensusunnnn:‘ézaassvus

17

2 LRI LIR A EERKRILA I XER (EAREL)

* REEHEARSEEREREDEMITELH

Fd BN TESORMEMBOBRR 1 EREMR. ERRHRRUEREEORE
ELLLLGLE T

" Amiamey—| BESRE —— mmws | mmman o~

aun| BRERR | mus| o)man |2E NI |mam| (GOP) | gmE #apr | Xko
WA W) FH[ W L AW WA W) W w

RN A R R, A IS nra| s wam| 27 ma| amesw| 22| axaee| 12 s %]

KA | Yo CzpaHME e W96, 1M || Moo | &s wa| 6o wam| w1 0| aomas| 28| aazes| 3 o .
105, S%M  LHERA a w7 59 uie| 53 wm 89 %7 zeosm| 43| asmw| 59 o %]

Ll POEansEE = i L & FEVETR wre| oz 55| 68 ms| o | 17| zemess| 1o 8 Y]
Ll ﬂn?'ﬁﬁmﬁ NES LN -5 5180 AHRAE —REHEOBERE FRRSA urmg | 52 w48 s5.5m .7 mz ameom| €0 Az 12 amn &1

» zok AEHAR 2 meone| 45 | ar sl 66 e sessm| w1| aswmw| e Py 60
A 20 2 &) 2 | 59 me| se e e el amene| 4| ameom| a9 s 6o

F a w1 wey| 1z wam| a2 25| awmeem| on| smeme| 20 m 0.3
5 e | 28 | 38 sl ve me| asime| o2| auwmon| o1 5.05 .5

n HEEE 5 mwe | 59 me3| 56 o158 0.5 EIR amom| 12 400,78 | 14 5.2 88
f . 1§H 27. 83F 7 .57 | 45 1| a1 s 83 ni| amsw| 03| emaw| 17 5a 69

& : e L] 84 50 58 ne 53 97, 23 L B} M2 3,801,609 a0 5,080, 958 3 55 10
e e % mia| 1e mar| 14 me s 57 ns| amews| as| simes| o sm 10

W 10 mian | 23 ma| 21 s 40 so| amm| as| seman| 2o 58 13
B wrew| 38 uza| 3 o a4 Ma| awaaos| 13| awmsez| o w1 15

2 | e us| 20 | 61 n2| ameew| 20| swim| o9 s 11

L] = i nows| 32 wa| 29 15 41 ws| amams| -zw| awnar| -2 e 1]
[ HEREER ) " w50 | 05 M| 08 1,300 0.8 we| amies| -us| amamz| o (X" Lo

» . f i & 3. EoLie s 15 s e wnr| i sl 07 wo| asmem| o1 cwmes| os . u
Iy | ] | 53. 236 ; g%%’l;tﬁ 18 man| 1 ®s| 18 1.6 0.7 st| asmene| 1e| assame| 1o e a0

20 B { = ” 1, 32 3 a1 116, 483 08 n 3, 858 TR} as 5,001, 68T s 658 az
<:gz§g§;%;%§‘:?&mfgﬂ 18 ;e | 00 %53 00 s -2.3 Mo 3,752 258 1E 5,109, 378 1.5 LX) a1

“ FRATOET 9 ua| 10 | 10| o1 ol amee| o8| swsso| o9 88 at
‘ e I i n som | 2o me| 20 [ ol amsam| 21| amien| a2 1.04 -

o e » . . T I Al Lt
B A WA b e TR RSN (ZTMSASNARNAS | (SAMARACN, (NSTMKGNN L ANISSASAA, (RETASRAN
() I A R0 A ] IS A T4 % ROMIR 4TI )
DT AR () BEMEMREER (EARSR) COUTIEI-I<-ATHE, FRIER A TT IR

19



ERIZEEELBLVTHOEBEMLTIE
NHEBZEZE DR (1989-2010)

@ ARERBERBROKES
TH2FELNAABRERR 577318 (NWEL A129708MA. A183%)

5
160
142 “‘ﬁq
140 ]
| e o

120

100

80

6.0

40

20

00

Jt 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22
EE)

B ONTT-A%RL,

21

BB RRE LR AMER

X |

23

NHEEZXZF DR GOPLLDEFRLLER

— B OREE R AR (HGDPLIL) DH®S
BREAEETLTOFT A EREL T RREEO FHLYBLKEIHYET

a0
25...35 In (

-
23

#

20 - _‘-e . - pLE J.&—J.B"
- e L e €]
T A Tt "o e
10 12 13 13
00
L] | w | = | 2| = #| w| | = 9 | w | o @ © o | o L] | or | m
¥ 2 El a s [ 7 e bl 0 " 2 3 " L] " " 18 19 E)
(HR) BRI EREFITH (ARAT) (FEA—A), By EILMNNational Accounts 2008) (OECD) (fEHF~—2) W rm)

MR FEER EE D
A S BEOD(E P ) T AR TEE (<

The shift away from particularistic spending in Japan

Policy Type Policy area Changes from the late 19505
Particularistic  Public Works 0% cut in expenditures; less than half as large a share
of GDP
Agricuture Budget share down more than 409%
Fiscal Investment and Flow: down by 2/3 [about K replaced by agency bonds]
Loan Program (FIL) Stack: down by more than half

Slight decrease from low levels [32.5/1,000 residents
s, 78/1,000 In US).
Civil servantsfamakudari  Maoves to restrict amalkudari

2000: 38% of general (policy) budget
Programmatle  Soclal welfare 2008: 48% of general (policy) budiget
Budget share down, but much less than decline in
schoal-aged papulation.
Education Sharp improvement in teacher-student ratios in
primary and secendary schaals.

Research and Spending steadily up since early 19905

Development

Public safety Spending steadily up, and at much faster pace than in

[palice, prosecutars, 15805 and early 19905

prison guards, judges)

oDa Sharply off from peak of late 1990s (but wide
fluctuations)

Defense Down slightly in absolute terms [steady, sight decline)
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Ideological Distribution of People Voting Democrat
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Percent of Population Considered Likely Voters (Pew 10:12010)

Republicans + Leaners

Yery Consenvative T9%
Conservative T1%
Moderate/Liberal 50%

Democrats + Leaners

Wery Liberal 56%
Liberal 51%
Moderate 51%
Conservative 49%

Pure Independents 28%
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thDEHR = : GST (VAT) ~DE (1)

— » =+ ~ o G
* ,r T j- D # - 0) EE ﬁﬁ é é b ‘ ﬁl%{ﬁ &) é Election GDP HoR Senate Role of Goods and Services Tax as issue
. growth Labor Labor (GST = VAT)
—_ I_-ﬁ HT *"J' é {# rate Party seats | Party seats
P A Sy = 1980 41% 42%
-SElR EHELE 1983 60% | 47%
. 1984 55% 45% ]
* EE?O)&‘EFE_ : JEE (2 F Z (cf Mulas-Granados 2006 = DO R
1987 58% 42%
- . s—é N —_— N 1990 53% 42%
- = 'J‘l‘l 0) 15“ G ST (VAT) 0) za= A ( ,kx7 ,r IN ) | 1991: Coalition proposes GST
1993 | 3.9% 54% 399 Coalition loses, partly because of GST proposal
- E 2& —C ‘i&ﬁ h\ g L% %) - ﬁ* Ik jj— /ﬁ 1996 |4.9% |33% 38% “No GST" pledge--Coalition wins big (March 2,
N | _ 11996)
8 W Eé’& 18 é ? 1998 |5.3% |45% 38% C;Jal:;lon plt}z;ig;si SSTslolsge;;;zals but ekes out
plurality in Hol ct.
L ? 4.4% 10% GST legislation passes (June 28, 1999)
ﬁﬁ iﬂﬁg¥0)tlmlng ’ 3.2% GST goes into effect (July 1, 2000)
s RERBAEZE? 2001 [25% [#3% |37% | Laborrims o plde o repealGST; ovs
2004 |3.6% 40% 37% Coalition wins again--GST no longer a significant
political issue
2007 |48% 55% 429% Labor wins, but does not revisit GST
" 2010 [27% [48%  [41% 0

20| GST (VAT) ~OD3E (2) i o
B AR D BB R LR  RELLY

* **A|l GST revenue goes to the states & territories on basis of ¢
e e e LA, BUAHIEIIATATAIEET B(FE
. ectively, Australia virtually always has | 5k Z B HEZF J; [ & A<EE [[— VoL
1983 and 1987 were double dissolution elections, so all fﬁ]{ﬁﬂT Ae | '“B@’)TL d"L
Senate seats also were up for election - B EZHOEMNZEE(TaVT)— b AN
* GST replaced many local sales taxes —DFERBIEO T TXHEOELEBHNF|IDEE A
* The Australian constitution and Westminster tradition & A — N 4 =t
. I _ 2
severely limit the role of parliament, especially the Senate, in iE’ *RO)Z\E li‘ Fﬁj—é:/t/ﬂxwﬂ/m
budgeting, but not in taxation e ik :delegation & partisan pactDiE &
* Coalition = Liberal Party + smaller, rural-based ally National . /)-‘4=>775§§E :E Fﬂﬁ%
-~ /

Party, which are aligned in an essentially eternal coalition
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