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Motivation behind the Paper

 Women’s employment rates have risen
significantly in most countries. Today, men do
more around the house than never before.
Yet, women continue to spend more hours in
unpaid work than men do.

* Unpaid work is not just about childcare; it
involves all other unpaid tasks such as grocery
shopping, cleaning, washing, cooking, etc.

How can women reduce their hours
spent in unpaid work?

* The importance of outsourcing.

 Women’s ability to outsource their unpaid
tasks is likely to affect their time usage
patterns.

* Alternatives to home production; and
women'’s opportunity cost.

Measuring Women’s Ability to Outsource

* Wage inequality can be a way to measure
middle class women’s ability/likelihood to
outsource their unpaid tasks.

* Greater wage inequality means: (i) low skill
work is relatively cheap; (ii) skilled women will
face greater opportunity cost to perform un
paid chores.




Expectations

(1) Educated women in countries with high wage
inequality among are more likely to spend
more time in paid work than similar women in
more egalitarian countries.

(2) Wage inequality is likely to increase the odds
that women outsource their domestic chores.

(3) The effects of wage inequality are likely to be
more pronounced on women’s time usage
than men’s.

Existing Studies

* On Division of Labor in Household Work and Marketization of
Household Production: Bittman and England et al. (2003) ;
Fuwa (2004); Freeman and Schettkat (2005), Gronoaw and
Hamermesh (2003); Mazzolari (2007).

* On the Impact of Wage Inequality: Bell and Freeman (2001);
Tanninen and Tuonala (2008); Huberman and Minns (2007)

* On Taxes, Unions, Labor Market Regulation: Alesina et al.
(2005); Davis and Henrekson (2004); Burgoon and Baxandall
(2004); Faggio and Nickell (2007).

Method

* Cross-national regression analysis of 16
advanced industrial societies.

e Paired comparisons—the “most similar cases.”

* Qualitative analysis of the relevant policy
process (“process tracing”).

Data and Measurements

e ISSP 2002 (“Family and Gender Roles IlII” Module),
international micro-data based on surveys.

* Three different dependent variables: (i) full-time=1,
or not=0; (ii) actual hours worked/week; (iii)
outsourcing, yes=1.

e The main independent variables of interest
measured in three ways: Wage inequality among
women measured as D9/D1, D5/D1 ratio among
women (OECD earnings database); and also as the
ratio of low-skill immigrants in the population.




Individual level variables

Age

Education

Presence of children (under age 6; over 6)
Husband’s education

Ratio of wife/husband education

Normative attitude about gender roles: both
women and men should work

Working hours
Spouse’s working hours.

Other Macro-Variables

Tax penalty on second earners (Jaumotte 2004)

Childcare spending per child (Jaumotte 2004)

Service sector size (OECD 2000)

Individual level variables

Age

Education

Presence of children (under age 6; over 6)
Husband’s education

Ratio of wife/husband education

Presence of additional adults in the same
household

Table 1: Effects of Inequality on Educated Women’s Working Hours

Model 1 Model 11 Model 111 Model 1V

Individual Level Variables

Married/Cohabiting

Kids under 6

Kids over 6
University Degree
Spouse Education
Age

Gender Norm

Institutional Variables

Inequality (D9/D1)

Low Skill Immigration

Childcare

Service Sector Size
(includes public sector)

Constant

IN(total)
N(countries)

Women DBeyond University- Married and Women DBeyon
Upper Secondary  Educated Cohabiting Upper
Women Women Beyond  Secondary

Upper

Secondary
Coefficient Coefficient Coefficient Coefficient
(std. error) (std. error) (std. error) (std. error)
NS NS -—= NS
-1.71%% -1.71%% 2.1 -1.67%*
(0.59) (0.59) (0.72) (0.57)
-1 77 -2.10%** -1.95%x* -1.85% %
(0.39) (0.39) (0.72) (0.39)
1.14* - - NS
(0.59)
--- NS
NS NS NS NS
1 Qg 1 42 1 25 1,47 %=
(0.23) (0.23) (0.33) (0.28)
2.32% 2.33% 1.84%
(1.27) (1.22) (0.92)
-— -—- -—- -0.4%

(0.18)

0.01** 0.01** -0.01** NS
(0.00) (0.00) (0.0)
NS NS NS NS
2991 25.38 30.35 32.17
(7.65) (6.10) (6.99) (7.33)
2575 1424 1348 2575
15 15 13 15

*** gignificant at the 0.01 level. ** at the 0.05 level. *at the 0.1




Table 2: Effects of Inequality on Outsourcing (Cleaning)
Model V Model VI Model VII . . ..
Maried and  Mamiedand  Married and Table3: Paired Comparisons: The “Most Similar Cases”
Cohabiting Cohabiting Cohabiting
Couples Men Women
Coefficient Coefficient Coefficient - USA 1992 | UK 1992 USA 1975 AUS 1975
(std. error) (std. error) (std. error) Inequaht_v 1.90 1.64 2.13 1.30
Individual Ievel Variables (DS/D 1]
Aee e ~e e Public Policy for 13.6 22.0 13.6 21.6
Kids under 6 Yes Yes No Mothers (808) (808] [SOS) [SOS]
Kids over 6 No No Yes % Females in Public 62% 66%
Sector
Education Yes Yes Yes Size of Service Sector 72% 70% 68% 67%
SP Education Yes Yes Yes (1994) (1994) (1984) (1984)
Male/Female Pay Gap | 78% 75%
Working Hours Yes Yes No (1998) (1998)
SP Working Hours Yes Yes No Sources: Inequality data are from OECD 1993 and OECD 1996. Public
o . Policy Data are scores on the Gornick et al. index (1997). Service Sector
Iﬁ:zggfllfgm Yariables No No No Data come from OECD 2000, 84. Public Sector Data are from OECD 2001.
‘ o Male/female pay gap represents the ratio of female to male mean wages,
Low Skill Immigration Yes Yes Yes for all workers aged 20 to 64 (OECD 2002, 97).
Service Sector Size No No No
N(total) 5415 2437 2974
N(countries) 12 12 12
Paired Comparison 1: US and Australia—MTUS data Paired Comparison 2: US and UK—MTUS data
Chart 1A: Men vs Women - USA vs ALL {1870s) Chart 18: Men vs Women - USA vs UK (1990s)
400 400 [—
o B Childcare 350
il % s
é‘ 250 W Pad Work E . g:::::yh
E IE B Pad Work
20 £ 200




Policy Developments

* In the 2000s, a number of European countries
have introduced tax subsidies for domestic
services. These countries include: Austria,
Denmark, Finland, France, Germany, Norway,
and Sweden.

* To varying degrees, the reasons behind such
policies involved: activation of highly educated
women; reduction of black market; and
expansion of service jobs.

Average Weekly Hours by Those in Work (Faggio and

Nickell 2007, Appendix Table 2)

Ave. weekly
hours by those

in work
Austria 38.4
Belgium 36.3
Denmark 36.5
Finland 38.8
France 36.2
Germany 36.5
Ireland 36.3
Italy 37.4
Netherlands 31.8
Norway 37.3
Portugal 40.4
Spain 38.8
Sweden 38.1
Switzerland 37.5
UK 38.2
us 30.4
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